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derived no advantage whatever from the tariff up to the year
1894. The manufacturers of yarn got the benefit of a 5 per cent
duty from 1859 to 1860, 10 per cent duty from 1860 to 1861,
3! per cent duty from 1862 to 1882, after which the small
advantage from the duty disappeared altogether. It is, therefore,
clear that the fairly rapid development of the Indian Cotton
Industry up to 1890 can have owed but little to the influence of
the tariff, which, except for the short period of three years,
1859-62, when the rate was 10 per cent, always stood at or
below 5 per cent, and that, therefore, the progress achieved
must be attributed to the existence and operation of natural
economic advantages.
2. 1890-1914
After 1890 there occurred three events of great importance,
which were destined later on to change the history of the
Cotton Industry in India. These were, first, the beginning of
the Japanese competition in the yarn trade with China in
1890; second, the establishment of the Cotton Spinning
Industry in China in that year;1 and third, the closing of the
Indian mints to the free coinage of silver in 1893. While the
entry of Japan into the yarn trade of China and the commence-
ment of internal production in that country itself introduced
fresh elements of competition to be overcome, the closing of the
Indian mints to the free coinage of silver divorced the Indian
rupee from the Chinese silver dollar and made the Indian yarn
trade with China somewhat speculative in character. Neverthe-
less, as will be seen from the following table, the industry
continued to make fairly continuous progress up to the out-
break of the war. This progress was stimulated, among other
factors, by the propagation of 'swadeshi'3 principles in the
1 The Memorandum submitted by the Japan Cotton Spinners* Association,
Osaka, Japan, to the Tariff Board, Minutes of Evidence, Vol. Ill, pp, 193-
200; also the Cotton Industry of Japan and China, by A. S. Pearse.
* * Swadeshi* means the buying of native manufactures in preference to
foreign manufactures irrespective of price and quality.